NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 31 December 2004


NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes:

· Part A – requirement of MASB 26 

· Part B – requirement of Bursa Malaysia Securities Berhad              (“Bursa Securities”) Listing Requirements 

Part A – MASB 26


A1.
Basis of Preparation and Accounting policies

The interim financial statements are unaudited and have been prepared in accordance with MASB 26 Interim Financial Reporting and Appendix 9B of the Bursa Securities Listing Requirements. 

The same accounting policies and methods of computation are followed in this interim financial report as compared with the annual financial statements for the year ended 31 March 2004. 






A2.

Qualification of financial statements

The financial statements of the Company for the financial year ended             31 March 2004 were not subject to any audit qualification.

A3.
Seasonal and cyclical factors

The business operations of the Group are not affected by any seasonal and cyclical factors.

A4.

Unusual items affecting the financial statements

There were no unusual items affecting the financial statements of the Group at the date of this report.

A5.
Changes in estimates

With effect from the current financial year, the Group changed the annual depreciation rates for the following categories of assets so as to better reflect their estimated useful lives:



Previous Rate

New Rate







Motor vehicles

20%

14.3%

Furniture and fittings

12.5% - 20%

12.5% - 14.3%

The effect on the financial statements of this change in accounting estimate is a decrease in depreciation charge for the period for the Group and an increase in the Group’s current period profit by RM540,000.
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A6.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter under review.

A7.
Dividend paid

An interim dividend of 3% less 28% tax (2003: 12% less 28% tax) amounting to RM0.93 million (2003: RM3.71 million), in respect of the financial year ended 31 March 2005, was paid on 12 January 2005.

A8.
Segmental revenue and segment result for business segments


The Group operates predominantly in Malaysia and is principally involved in the courier services and freight forwarding business. 

A9.
Valuation of property, plant and equipment


Property, plant and equipment are not stated at valuation.

A10.
Subsequent material events

There were no material events subsequent to the end of the current quarter.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter.

A12.
Changes in contingent liabilities

Save for what were previously disclosed, there were no additional contingent liabilities for the Group as at the date of this announcement.

A13.
Capital commitments

The amount of commitments for purchase of property, plant & equipment not            

provided for in the interim financial statements as at 31 December 2004 is as    follows: 


RM ‘000

Approved and contracted for
579
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A14.
Related party transactions



Current

Year- to- date

31 December 2004

RM ‘000

Companies

Kumpulan Fima Berhad- management fees                                                   
        6

Percetakan Keselamatan Nasional- printing charges                                            52


                                                      - courier services
  (132)


Percetakan Keselamatan Nasional Sdn. Bhd. is a related party to the Company by virtue of a common Director, Dato’ Adnan bin Shamsuddin. Kumpulan Fima Berhad is a related party by virtue of a common substantial shareholder, BHR Enterprise Sdn.Bhd.

The Directors are of the opinion that the transactions above have been entered into the normal cause of business and established under terms that are not materially different from those obtainable in transactions with unrelated parties.


A15.    Acquisition of property, plant and equipment

            As at the end of the financial period ended 31 December 2004, the Group has       

            acquired the following assets: -  



Current

Year- to- date

31 December 2004

RM ‘000

Capital in Progress*
1,077

Motor Vehicles
412

Office Equipment and Furniture & Fittings
218                              

Computer Hardware and Software
302

Machinery Equipment
50

Leasehold Improvements
52
Buildings
7,500


9,611

* 
These are mainly expenditure incurred in implementing an integrated courier application throughout the country 
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Part B – Bursa Securities Listing Requirements


B1.
Review of performance

For the current financial period ended 31 December 2004, the Group’s turnover increased by 6.29% from RM49.64 million recorded in previous period to RM52.76 million in the current period due to higher contribution from subsidiaries and new businesses. Profit before tax decreased by 19.22% from RM6.19 million recorded in last corresponding period to RM5.00 million in the current period mainly due to higher operating costs. Accordingly, profit after tax decreased by 22.20% from RM4.37 million to RM3.40 million this period.

B2.

Quarterly analysis

For the quarter ended 31 December 2004, the Group recorded revenue of RM17.20 million, a decrease of 5.75% from the RM18.25 million achieved in the quarter ended 30 September 2004 due to lower contribution from subsidiaries and new businesses. Profit before tax decreased by 0.58% from RM1.72 million recorded in the previous quarter to RM1.71 million in the current quarter. Accordingly, profit after tax was 3.42% lower at RM1.13 million in the current quarter compared to RM1.17 million in the previous quarter.

B3.
Current year prospects

The Group expects the business environment for the coming quarter to be challenging, and the results to remain satisfactory.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecasts and/or profit guarantee to the public.

B5.
Taxation


Taxation for the period and period to-date comprises the following:


              Current

 Quarter Ended  

     31 December  

                    2004                    
Cumulative Period Ended    31 December 2004                     


             RM ‘000
RM ‘000

Current year taxation                        
458
1,457

Deferred taxation                                                       
                       120
                140


   578
   1,597    
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The effective tax rates for the periods presented above are higher than the statutory rate principally due to certain expenses, which are not deductible for tax purposes.

B6.
Profits/(losses) on sale of unquoted investments and/or properties


There was no sale of unquoted investments and/or properties for the quarter ended 31 December 2004.

B7.

Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities in the current quarter ended 31 December 2004.

B8.
Corporate proposals

(i) On 15 February 2005, the following resolutions have been duly approved and adopted by the Company’s shareholders at the Extraordinary General Meeting:- 

(i)
Proposed Amendment to the Articles of Association;

(ii) Proposed Bonus Issue of 8,586,900 new ordinary shares of RM1.00 each in Nationwide ("Bonus Shares") to be credited as fully paid-up on the basis of one (1) new Nationwide Share for every five (5) existing ordinary shares of RM1.00 each in Nationwide ("Nationwide Shares") held;

(iii) Proposed Rights Issue of 8,586,900 new Nationwide Shares ("Rights Shares") on the basis of one (1) Rights Share for every five (5) existing Nationwide Shares held at an issue price to be determined later;

(iv) Proposed Employees’ Share Option Scheme and the Proposed By-Laws for eligible employees and Directors of Nationwide and its subsidiaries

(ii) On 2 February 2005, Bursa Malaysia Securities Berhad has via its letter dated 28 January 2005, which was received on 31 January 2005, approved in-principle the listing of the following:

(i) 8,586,900 new ordinary shares to be issued pursuant to the Proposed Bonus Issue;

(ii) 8,586,900 new ordinary shares to be issued pursuant to the Proposed Rights Issue; and

(iii) Such number of new ordinary shares that may be issued pursuant to the Proposed ESOS, representing up to 15% of the issued and paid-up share capital of Nationwide Express at any one time.
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(iii)
On 14 December 2004, Securities Commission ("SC") has vide its letter dated 13 December 2004 (which was received on 14 December 2004) approved the Proposed Rights Issue and Proposed Transfer.  The approval of the SC in respect of the Proposed Rights Issue and Proposed Transfer is subject to the following condition: - Nationwide Express should comply with the requirements stipulated in the Issues Guidelines in relation to the Proposed Rights Issue and Proposed Transfer.

B9.

Borrowings and debt securities


As at

31 December 2004

RM ‘000

Short term borrowings
643

Long term borrowings
3,857                              


4,500



The above borrowings are denominated in Ringgit Malaysia.

B10.
Off balance sheet financial instruments


The Group is not a party to any financial instruments, which may have off-balance sheet risks at the date of this report.



B11.
Changes in material litigation

There have been no changes in material litigation since the last annual balance                 sheet date of 31 March 2004.
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B12.
Dividends

An interim dividend of 3% less 28% tax (2003: 12% less 28% tax) amounting to RM0.93 million (2003: RM3.71 million), in respect of the financial year ended 31 March 2005, was fully paid on 12 January 2005.

B13.
Earnings per share

Basic earnings per share are calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.







  
                          9 months



   
                                ended




                                                                                  31 December 2004

             



       Net profit for the period (RM ‘000)                      


    3,401


       Number of ordinary shares in issue ( ‘000)         


       42,935



 Basic earnings per share (sen)                                 

7.92

BY ORDER OF THE BOARD

Abu Zahren Bin Md Yusof

Mohd Azlan Bin Abdullah

Joint Company Secretary  

22 February 2005

PAGE  
10

